
Extract from Hansard 
[COUNCIL — Wednesday, 23 August 2017] 

 p3166b-3167a 
Hon Pierre Yang 

 [1] 

FINANCIAL MANAGEMENT — FORMER LIBERAL–NATIONAL GOVERNMENT 

Statement 

HON PIERRE YANG (South Metropolitan) [6.30 pm]: Today during debate on the motion on the state of 
Western Australia’s finances members of the opposition told us time and again about what had happened in the 
past eight years. I feel that I need to set the record straight. It is said that “to forget history means betrayal”. We 
were looking at the track record of the Barnett government’s financial management to understand what has 
happened so that we can move on and hopefully steer the state in the right direction.  

I have been asked time and again why we are here—both before the election and after the election. The state of 
Western Australia has emerged from a once-in a-generation, and dare I say once-in-a-lifetime, economic boom to 
arrive at what is now a difficult and dismal financial situation. People in the South Metropolitan Region are 
suffering. Some time ago, a gentleman from the southern part of Perth called into a morning talkback radio 
program and was explaining how he had been working in the mining sector, earning a decent wage. However, 
since the downturn, he now works between two and three casual jobs and is barely able to keep food on the table 
and a roof over his family’s head. He considered himself to be lucky among his peers. His story shows us that in 
one respect people in the South Metropolitan Region are very resilient and maintain a positive outlook on life in 
difficult situations, but that in another respect people are suffering.   

There is a misconception in the community that when it comes to economic management the Labor Party is not as 
good as the Liberal Party. I call that an alternative fact. Let the facts speak for themselves. During 2001 to 2008, 
the Gallop and Carpenter Labor governments delivered eight straight surpluses, reduced debt to $3.6 billion and 
built the Mandurah railway line debt-free. The person instrumental in that project was Hon Alannah MacTiernan, 
who sits with us in this chamber. What a pleasure to sit with a person who has done so much for the state of 
Western Australia. The Labor government put money aside for Fiona Stanley Hospital—a state-of-the-art hospital 
that I unfortunately I have had to visit a few times with my ill children. It is a great hospital nonetheless and it has 
great staff—doctors, nurses and support staff—working there. The last Labor government delivered five rounds 
of tax cuts between 2003 and 2008, attained a AAA credit rating and a 2.3 per cent unemployment rate.  

Let us turn to the Barnett government. It cancelled planned tax cuts, broke its election promise of a $250 million 
tax cut to businesses, and wasted $228 million on the Metro Area Express light rail, which I say was just a hoax, 
to try to get itself re-elected. As soon as the election was done, it thought: “Forget about it; we don’t need to worry 
about it!”. It spent $300 million on Muja A and B power stations and—do members know what?—they were 
closed down after that. Colin Barnett spent $27 million on a Forbidden City for himself in Hale House. I am very 
glad that the Premier has now announced he will relocate to Dumas House and vacate Hale House. 

Hon Sue Ellery interjected. 

Hon PIERRE YANG: Exactly. 

The lack of foresight, planning and preparation for the eventual end of the mining construction boom led us to this 
state. What do we have now? We have $33 billion in debt for the past financial year and it is estimated to be at 
$41 billion in the 2019–20 financial year. The mining construction boom did a lot of good for the state of 
Western Australia; there is no doubt about that. However, the Barnett government’s lack of action—or rather, its 
inaction—in preparation for the end of the boom caused the rather difficult financial situation we are in now. 
Obviously, it was made worse by the dramatic fall in iron ore prices in recent years. It also shows the Barnett 
government’s lack of foresight and inability to adjust to a climate of iron ore prices at a record high that could not 
be banked on to continue into the future. With a reduction in mining-related capital investment and a fall in 
government royalty revenues, an increase in unemployment also resulted. The unemployment rate is six per cent, 
which is the lowest participation in over 11 years. The Barnett government had an addiction to spending and 
borrowing. That has created a problem for us, for our children, and their children. In my view, the Barnett 
government failed the people of Western Australia.  

I would like to turn to another issue of interest—the international education sector. Western Australia attracts only 
7.8 per cent of the overall international education market in Australia. That sector is worth more than $17 billion 
to us as a nation. The state of Western Australia is closer to Asia but why do we attract only 7.8 per cent of the 
international education sector, especially considering that we have great tertiary institutions including the 
University of Western Australia, Curtin University, Murdoch University, the University of Notre Dame and 
Edith Cowan University? We have a safe and secure environment for people to live in. We are a welcoming bunch. 
We are happy about and welcoming of international students who live among us. I certainly felt that when I was 
an international student; I can testify to that. Our population is 10 per cent of Australia’s overall population. We 
have one third of Australia’s landmass. We provide 46 per cent of Australia’s exports. Why do we attract only 
7.8 per cent of the overall international student population? The only reason I can say is that the Barnett 
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government failed the people of Western Australia. Because of the Barnett government’s inaction, we are 
effectively in a domestic recession. People are feeling the pain, and people always get their way. On 11 March, 
the Barnett government was duly punished by the people and they elected the McGowan Labor government. I look 
forward to being part of a government that will work hard to turn the trend around and make Western Australia’s 
economy great again.  
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